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Notes on the financial statements

[Expressed in Hong Kong dollars)

1. Significant accounting policies

(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards
(which include all applicable Statements of Standard Accounting Practice and Interpretations) issued by the Hong Kong Society
of Accountants, accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (“the Stock Exchange”). A summary of the significant
accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the financial statements
The measurement basis used in the preparation of the financial statements is historical cost.

(c) Basis of consolidation
The consolidated financial statements include the financial statements of the Company and all of its subsidiaries made up to 31
December of each year. All material intra-group transactions and balances are eliminated on consolidation.

(d) Investments in subsidiaries
A subsidiary is an enterprise controlled by the Company. Control exists when the Company has the power, directly or indirectly,
to govern the financial and operating policies of an enterprise so as to obtain benefits from its activities.

An investment in a controlled subsidiary is consolidated into the consolidated financial statements, unless it is acquired and
held exclusively with a view to subsequent disposal in the near future or operates under severe long-term restrictions which

significantly impair its ability to transfer funds to the Group.

Intra-group balances and transactions, and any unrealised profits arising from intra-group transactions, are eliminated in full
in preparing the consolidated financial statements. Unrealised losses resulting from intra-group transactions are eliminated in

the same way as unrealised gains, but only to the extent that there is no evidence of impairment.

Minority interests at the balance sheet date, being the portion of the net assets of subsidiaries attributable to equity interests
that are not owned by the Company, whether directly or indirectly through subsidiaries, are presented in the consolidated
balance sheet separately from liabilities and the shareholders’ equity. Minority interests in the results of the Group for the year
are also separately presented in the consolidated income statement.
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1. Significant accounting policies (continued)

(d) Investments in subsidiaries (continued)
In the Company's balance sheet, an investment in a subsidiary is stated at cost less any impairment losses [see note 1(i)), unless
it is acquired and held exclusively with a view to subsequent disposal in the near future or operates under severe long-term

restrictions which significantly impair its ability to transfer funds to the Company.

(e) Interest in associate
An associate is an entity in which the Group has significant influence, but not control or joint control, over its management,
including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated financial statements under the equity method and is initially
recorded at cost and adjusted thereafter for the post acquisition change in the Group's share of the associate’s net assets,
unless it is acquired and held exclusively with a view to subsequent disposal in the near future or operates under severe long-
term restrictions that significantly impair its ability to transfer funds to the investor, in which case it is stated at fair value with
changes in fair value recognised in the consolidated income statement as they arise. The consolidated income statement
reflects the Group's share of the post-acquisition results of the associate for the year, including any amortisation of positive
goodwill charged during the year in accordance with note 1(f).

Unrealised profits and losses resulting from transactions between the Group and its associate are eliminated to the extent of
the Group's interest in the associate, except where unrealised losses provide evidence of an impairment of the asset transferred,

in which case they are recognised immediately in the income statement.

(f) Goodwill

Positive goodwill arising on consolidation represents the excess of the cost of the acquisition over the Group's share of the fair
value of the identifiable assets and liabilities acquired. In respect of acquisitions of controlled subsidiaries and associates,
positive goodwill is amortised to the consolidated income statement on a straight-line basis over its estimated useful life.
Positive goodwill is stated in the consolidated balance sheet at cost less any accumulated amortisation and any impairment

losses [see note 1{i]).

(g) Fixed assets
Fixed assets are stated in the balance sheet at cost less accumulated depreciation (see note 1(h)) and any impairment losses
(see note 1(i)).
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1. Significant accounting policies (continued)

(g) Fixed assets (continued)
Subsequent expenditure relating to a fixed asset that has already been recognised is added to the carrying amount of the asset
when it is probable that future economic benefits, in excess of the originally assessed standard of performance of the existing

asset, will flow to the Group. All other subsequent expenditure is recognised as an expense in the period in which it is incurred.

Gains or losses arising from the retirement or disposal of a fixed asset are determined as the difference between the estimated
net disposal proceeds and the carrying amount of the asset and are recognised in the income statement on the date of retirement
or disposal.

(h]) Depreciation
Depreciation is calculated to write off the cost of fixed assets on a straight-line basis over their estimated useful lives as follows:

Audio and visual equipment 5 - 7years
Hardware and software S years
Furniture and fixtures 7 years
Motor vehicles 5 years
Advertising display panels 5-8years

Audio and visual equipment under installation is stated at cost. No depreciation is provided in respect of the fixed assets under
installation until substantially all the activities necessary to prepare the assets for its intended use are complete and they are
ready for intended use.

(i) Impairment of assets

Internal and external sources of information are reviewed at each balance sheet date to identify indications that the following
assets may be impaired or an impairment loss previously recognised no longer exists or may have decreased:

- advertising rights;

- fixed assets;

- investments in subsidiaries;

- interest in associate;

- positive goodwill; and

- programming library.

If any such indication exists, the asset’s recoverable amount is estimated. An impairment loss is recognised in the income

statement whenever the carrying amount of an asset exceeds its recoverable amount.
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1. Significant accounting policies (continued)

(i) Impairment of assets (continued)

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the smallest group of assets that generates

cash inflows independently (i.e. a cash-generating unit).

(ii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable change in the estimates
used to determine the recoverable amount. An impairment loss in respect of goodwill is reversed only if the loss was caused by
a specific external event of an exceptional nature that is not expected to recur, and the increase in recoverable amount relates
clearly to the reversal of the effect of that specific event.

A reversal of impairment losses is limited to the asset's carrying amount that would have been determined had no impairment
loss been recognised in prior years. Reversals of impairment losses are credited to the income statement in the year in which
the reversals are recognised.

(j) Revenue recognition
Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in the income statement as follows:

(i) Income from multi-media sales is recognised when the related advertisements are telecasted or commercials appear before

the public. Revenue is stated net of agency commission and rebate.
(i) Fee income from media sales management and administrative services is recognised when the related services are rendered.
(iii) Signage production fee is recognised when the related services are rendered.

(iv] Revenue from sale of merchandise is recognised when the merchandise is delivered at the customers' premises which is
taken to be the point in time when the customer has accepted the merchandise and the related risks and rewards of ownership.
Revenue is stated net of trade discounts.

(v] Interest income from bank deposits is accrued on a time-apportioned basis by reference to the principal outstanding and the
rate applicable.
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1. Significant accounting policies (continued)

(j) Revenue recognition (continued)

(vi) When goods or services are exchanged or swapped for dissimilar goods or services, the exchange is regarded as a transaction
which generates revenue. Such revenue, together with the relevant expenses are measured at the fair value of the goods or
services received, adjusted by the amount of any cash or cash equivalents transferred. When the fair value of the goods or
services received cannot be measured reliably, such revenue and expenses are measured at the fair value of the goods or
services given up, adjusted by the amount of any cash or cash equivalents transferred.

When goods or services are exchanged or swapped for similar goods or services, the exchange is not regarded as a transaction
which generates revenue. No revenue or expenses are recognised in the income statement.

(k) Inventories
Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in-first-out cost method and comprises all costs of purchase and other costs incurred in

bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.

() Programming library

(i) Programming library consists of commissioned programming and contracted programming cost in respect of programming
rights of presentation. Expenditure on commissioned and contracted programme is charged to the income statement on a
straight line basis over the licence period.

(ii) Costs of programmes produced in-house are written off in the period in which they are incurred.

(m) Advertising rights
Advertising rights represent fees paid to secure exclusive rights to all advertising space on certain specified assets or at certain
specified locations for a specific period of time. Advertising rights are stated at cost less accumulated amortisation and

impairment losses (see note 1(i)).

Amortisation is calculated on a straight-line basis over 20 years, the agreed periods of use of the advertising rights.
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1. Significant accounting policies (continued)

(n) Accounts receivable
Accounts receivable are recognised and carried in the consolidated balance sheet net of provisions for doubtful debts which are

made to the extent that the debts are considered to be doubtful by the Directors.

(o) Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s cash management are also included as a component of cash and

cash equivalents for the purpose of the cash flow statement.

(p) Income tax
(i) Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Income tax is recognised
in the income statement except to the extent that it relates to items recognised directly in equity, in which case it is recognised

in equity.

(i) Current tax is the expected tax payable on the taxable income for the year, using the tax rate enacted or substantively enacted

at the balance sheet date, and any adjustment to tax payable in respect of previous years.

(iii) Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for financial reporting purposes and their tax bases. Deferred tax assets

also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities and all deferred tax assets to the extent that it is probable that

future taxable profits will be available against which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax
assets and liabilities are not discounted.

The carrying amount of deferred tax asset is reviewed at each balance sheet date and is reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow the related tax benefit to be utilised. Any such reduction is

reversed to the extent that it becomes probable that sufficient taxable profit will be available.
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1. Significant accounting policies (continued)

(p) Income tax (continued)

(iv] Current tax balances and deferred tax balances, and movements therein, are presented separately from each other and are
not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets against deferred tax liabilities if,
and only if, the Group has the legally enforceable right to set off current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the Group intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future period in which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered, intend to realise the current tax assets and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

(q) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money is material, provisions are stated at the present value of the

expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or more future events are also

disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.

(r) Operating leases
Where the Group has the use of assets under operating leases, payments made under the leases are charged to the income
statement in equal instalments over the accounting periods covered by the lease term, except where an alternative basis is

more representative of the pattern of benefits to be derived from the leased asset.

(s) Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave passage and the cost to the Group of non-monetary benefits are accrued
in the year in which the associated services are rendered by employees of the Group. Where payment or settlement is deferred
and the effect would be material, these amounts are stated at their present values.
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1. Significant accounting policies (continued)

(s) Employee benefits (continued)
(i) Contributions to the Mandatory Provident Funds as required under the Hong Kong Mandatory Provident Fund Schemes

Ordinance are recognised as an expense in the income statement as incurred.

(iii) When the Group grants employees options to acquire shares of the Company at nil consideration, no employee benefit cost
or obligation is recognised at the date of grant. When the options are exercised, equity is increased by the amount of the

proceeds received.

(t) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains and losses are dealt with in the income statement.

The results of foreign enterprises are translated into Hong Kong dollars at the average exchange rates for the year; balance
sheet items are translated into Hong Kong dollars at the rates of exchange ruling at the balance sheet date. The resulting

exchange differences are dealt with as a movement in reserves.

(u) Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant influence over the party in making financial and operating
decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence.

Related parties may be individuals or other entities.

(v] Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment), which is
subject to risks and rewards that are different from those of other segments.

In accordance with the Group's internal financial reporting system, the Group has chosen geographical segment information as
the primary reporting format and business segment information as the secondary reporting format for the purposes of these
financial statements.

Segment revenue, expenses, results, assets and liabilities include items directly attributable to a segment as well as those that
can be allocated on a reasonable basis to that segment. Segment revenue, expenses, assets, and liabilities are determined
before intra-group balances and intra-group transactions are eliminated as part of the consolidation process, except to the
extent that such intra-group balances and transactions are between group enterprises within a single segment. Inter-segment

pricing is based on similar terms as those available to other external parties.
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1. Significant accounting policies (continued)

(v) Segment reporting (continued)
Segment capital expenditure is the total cost incurred during the year to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one year.

Unallocated items mainly comprise financial and corporate assets, interest-bearing borrowings, corporate expenses, finance

expenses and minority interests.

2. Turnover

The Group is principally engaged in the provision of media sales and management services for MMOB business and the operation
of media advertising management services through marketing advertising spaces on transit vehicle exteriors, shelters and

outdoor signages.

Turnover represents income from media sales and management business, net of agency commission and rebate.

3. Other revenue
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2003 2002

$'000 $'000

BT T BT T

Sales of merchandise EmiHE 7,168 6,149
Interest income FBWA 9,479 9,094
Sundry revenue HibA 336 3,057

16,983 18,300




4. RE B EEBAIBRBAT (F18) / BF|

4. (Loss)/profit from ordinary activities before taxation

(a) ZRE BEXBHBRTIA (B18)/ &R S

(a) (Loss)/profit from ordinary activities before taxation is arrived at after charging:

2003 2002
$°000 $°000
BEFT BT
Amortisation of other intangible assets H At Y 1,198 =
Amortisation of positive goodwill NEEE: §i] 1,774 585
Auditors' remuneration = BREMEN & 1,560 1,560
Contribution to defined contribution scheme TERRERGET & 2 R 918 1,497
Depreciation e 23,590 18,634
Interest on bank loans wholly repayable within five years RITERRARSFABHBERNERFE 1,437 143
Operating lease charges - land and buildings EEEETHLTHRET 2,276 1,494
Production, programming and marketing costs BUtE - B1 B RIERER AR
(included in other operating expenses) GtAHMEEER) 51,117 18,149
(b) In 2002, staff expenditure of $3,688,000, relating to the acquisition of subsidiaries, has been capitalised in the cost of investment (b) R=TT—4F - HRIWKIEIE R RA)E SR E#3,688,0007TE2
in subsidiaries. BRMBELRAIRENKAE
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5. Income tax in the consolidated income statement

(a) Taxation in the consolidated income statement represents:

5. FIRERE WA RR A Z FriEH

(a) FIRER B MATREZ A Z BRI -

2003 2002
$°000 $°000
BT T BT

Current tax REAFLIE
Provision for Hong Kong Profits Tax for current year REEBEFEH 3,051 10,125
Under/(over) provision in respect of prior years BEFERETR /(BERHE) 491 (1,887)
3,542 8,238
Provision for PRC income tax FR BRI PSR 1,871 2,317
5,413 10,555

Deferred tax EERE
Effect of increase in tax rate on deferred tax balance at 1 January BEEINE— A —AZEERIBAER R 1,491 -
Reversal and origination of temporary differences BN G PSR S (8,538) (2,891)
(7,047) (2,891)
Income tax [incomel/expense FREE () / 428 (1,634) 7,664

In March 2003, the Hong Kong Government announced an increase in the Profits Tax rate applicable to the Group's operations in Hong Kong

from 16% to 17.5%. This increase is taken into account in the preparation of the Group's 2003 financial statements. Accordingly, the provision

for Hong Kong Profits Tax for 2003 is calculated at 17.5% (2002: 16%) of the estimated assessable profits for the year. Taxation for PRC

subsidiaries is charged at the appropriate current rates of taxation ruling in The People’s Republic of China.

R-TE=F=F  BEBRNEHENEEESEEMERNFIEH
MEH16%FARE7.5% c AEBEERE _ST=FFEMBHRE
BEEIHREASHTE - Al - —ES=FFENEENESHER
THRBEN ETH BTN 7 5% K (BT _FEE A16%) 5t
HoPEMBRARMNFIENRBEREREARLANENBARES



5. Income tax in the consolidated income statement (continued)

(b) Reconciliation between tax (income)/expense and accounting (loss)/profit at applicable tax rates:

5. JIRGREWABRRAZFEHR (&)

(b) IERRER /TR RN/ BR R & (B18)/ BRFE 2 H5k :

2003 2002
$'000 $'000
BEFT BEFT
(Loss)/profit from ordinary activities before tax K E B EESOGRTA (B8)/ &BF| (32,091) 71,199
Notional tax on (loss)/profit before tax, calculated at the RREERERESENNERTETE
rates applicable to profits in the countries concerned RELAT (B518)/ BRMBETIIA (6,953) 12,769
Tax effect of non-deductible expenses AR 2 HER 2 1,597 94
Tax effect of non-taxable revenue BERGRAZ HIBZE (1,451) (1,801)
Tax effect of unused tax losses not recognised SRAEFR i B R MR A PR B IR B TR 2 913 520
Tax effect of prior year's tax losses utilised this year RNEPAZEFEHEBE BHIELE - (1,914)
Effect on opening deferred tax balances resulting RERNFE A= EMmERE SR BESRERNTE 1,491 -
from an increase in tax rate during the year
Under/(over) provision in prior years NEFEMEHEGTZE /(BF) 491 (1,887)
Others Hi 2,278 (117)
Actual tax [income)/expense FRRHIE WA/ (1,634) 7,664
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6. Directors' remuneration

Directors’ remuneration disclosed pursuant to Section 161 of the Hong Kong Companies Ordinance is as follows:

6. ES 2T

RIEEEC(R RGN E 161 RE - EFZMERFI/BAOT

2003 2002

$'000 $'000

BT T BT T

Fees we 611 598
Salaries, allowances and other benefits e FMREMER 3,204 3,405
Retirement benefit contributions RINE T8I Z 5% 30 54
3,845 4,057

Included in the Directors' remuneration were fees of $130,000 (2002: $118,000) paid to the independent Non-Executive Directors during the year.

In addition to the above remuneration, certain Directors were granted share options under the Company’s Share Option Schemes. The details

of these benefits in kind are disclosed under the paragraph “"Share option schemes” in the Directors’ Report and note 26.

The remuneration of the Directors is within the following bands:

EZ M BERAFEEANST FBIIEMITESE130,0007T (=
TE_FEAEE118,0007T) 2SR EMBE -

BB Esh - BT ESREADFNBRIER SERIBRE - %%
BEYFEOFENEFTSRE S BR8] —B w26 i -

EATHEHEENZEEAZNT

Number of Directors

EEAY

2003 2002

$Nil - $1,000,000 PEHE T IT- 411,000,000 7T 10 9
$1,000,001 - $1,500,000 751,000,001 7T+ 1,500,0007T 1 -
$1,500,001 - $2,000,000 751,500,001 7T-7%#2,000,000 T 1 2

Save as disclosed above, no Directors’ remuneration has been paid or is payable by the Group during the year. There was no
arrangement under which a Director waived or agreed to waive any remuneration during the year.

B EXFTRESN  REEFATEXNRASNELEEHS - £/
WEEMEREHRERLRBREME 2 28 -



7. Individuals with highest emoluments

The five highest paid individuals of the Group include two Directors (2002: one Director] of the Company whose remuneration is
reflected in the analysis presented in note 6. Details of emoluments paid by the Group to the remaining three (2002: four)
highest paid individuals are set out below:

7. BEaMezET
EENNEREZBRET HF 2R (CET_FEA1R) BEAAQT]
FE MEMESEIR EXZHER - EEEMRIE (CEZT_F4A
LB BEHEB I ZMEFBNT

2003 2002

$°000 $°000

BT BT T

Salaries, allowances and other benefits & R REMER 5,240 7,095
Retirement benefit contributions RINE T8I 2 5% 130 336
5,370 7,431

The emoluments of these remaining highest paid individuals fall within the following bands:

HHpGEaMEEIoMESomAT :

Number of individuals

BT AR
2003 2002
$1,500,001 - $2,000,000 751,500,001 7T - 742,000,000 7T 3 3
$2,000,001 - $2,500,000 75#52,000,001 7T - 7#%2,500,000 7T - 1

During the year, no emoluments were paid by the Group to the Directors or any of the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation for loss of office.

8. (Loss)/profit attributable to shareholders

The consolidated (loss)/profit attributable to shareholders includes a loss of $3,551,000 (2002: a profit of $43,272,000) which has
been dealt with in the financial statements of the Company.

FA - KEVTENEENSUEHMHEE TXNME - ERINALE
B NINE - ARSIEMARBSRIERRERAL 2 i -

8. RREM (BB / BF

REEEGE (BB BRBE—2ENARARBBHHRERANEE
753,551,000 2 B (Z T = F ERAF| A4A143,272,0007T) * It
(518)/ BRERAR B 2 SRR ANELEE

A L
9. Dividend 9. BRE
(a) Dividend attributable to the year (a) REERIERE
2003 2002
$000 $'000
BEFT BEFT
Final dividend proposed after the balance sheet date of HKNil cent per share REEREE IR RARESEFRAEBZ
(2002: HK2 cents per share) (ZZEZ2_FEREB2L) - 19,947
In 2002, the final dividend proposed after the balance sheet date has REBZ_F  MEERERE R ABREI AR AL ABRRARS

not been recognised as a liability at the balance sheet date.

BABEZREMRADET 2003 Fif
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9. Dividend (continued)

(b) Dividend attributable to the previous year

9. RE (&)

(b) EFERMLERE

2003 2002

$'000 $'000

BT T BT

Final dividend in respect of previous year on exercised share options BEATEREREZ ZFRIARE - 88
Final dividend in respect of previous year of HK2 cents per share FRRUERIRE 2 ZFERPRE R 1L

(2001:HK3.8 cents per share) approved and paid during the year (ZZ2Z2—FE REHB3.8 1) 19,947 37,304

19,947 37,392

10. (Loss) / earnings per share

(a) Basic (loss) / earnings per share
The calculation of basic (loss]/earnings per share is based on the loss attributable to shareholders of $36,953,000 (2002: profit
attributable to shareholders of $55,027,000) and the weighted average of 997,365,332 ordinary shares (2002: 990,282,540 shares)

in issue during the year.

(b) Diluted (loss] / earnings per share
The diluted loss per share for the year ended 31 December 2003 is not presented as the exercise of the subscription rights
conferred by the share options would not have any dilutive effect on the loss per share for the year ended 31 December 2003.

For the year ended 31 December 2002, the calculation of diluted earnings per share is based on the profit attributable to
shareholders of $55,027,000 and the weighted average number of ordinary shares of 990,440,490 shares after adjusting for the
effects of all dilutive potential ordinary shares.

(c) Reconciliation

10. 8RR (BB / BR

(a) BERER (BB)/ BF

BREAR (B18) / BB B E(GEEA36,953,0000T (ZFF
— AR ERRFFERES5,027,000 7T READHITERBRE N
TEF1980997,365,33208 (ZT T =5 A990,282,5408%) 15 ©

(b) BR#EE (BB / BF

BRI EH R E -2 2 =6+ = A= +— B L FEN TR
KTEEATEENE HUR2SIBE_SE=F+-A=+—H
IR SRS AR -

HE_ZTT-_F+_A=+—BILFE  SREEENRIBREE
(EEFIAR55,027, 000 REABEA B EME Y BELBRMES
FHE1& LA A INRE T Y9 8990,440 490085 TE

(c) ¥ER

2002

Number of shares

G

Weighted average number of ordinary shares used in calculating basic earnings per share AT EESRERBF NI BRINE T 990,282,540
Deemed issue of ordinary shares for no consideration RIELEEFAZETHERR 157,950
Weighted average number of ordinary shares used in calculating diluted earnings per share FAAGRT B R 22 8 6 B AR A T 25 8 990,440,490




11. Segment reporting

Segment information is presented in respect of the Group's business and geographical segments. Geographical segment

information based on location of assets is chosen as the primary reporting format because this is more relevant to the Group's

internal financial reporting.

Geographical segments

The Group comprises the following main geographical segments:

Hong Kong : Provision of media sales and management services

Mainland China : Provision of media sales and management services

There are no sales between the geographical segments.

1. ¥ 9 EER
DEERREBNEEMEESMEY - LWEEME AERAM
EOEEREEEREEZAREN - BAHE T EB RIS
AR o

i @ 7
EEEBHBATETBMME L7 -

B REHEREERE
FBIARE - IRRESHE M E R

o K 2 M EAETTIHE

Hong Kong Mainland China Group
B N £E
2003 2002 2003 2002 2003 2002
$°000 $°000 $°000 $°000 $°000 $'000
BET T BT T BT T AT T BT T AT T
Revenue from external customers MR P W 102,325 145,433 54,069 9,621 156,394 155,054
Other revenue Hhhes 7,504 6,745 - - 7,504 6,745
Total revenue W as 4258 109,829 152,178 54,069 9,621 163,898 161,799
Segment result DERFLE (44,608) 56,116 8,834 6,842 (35,774) 62,958
Unallocated operating income AT HREERARZH
and expenses (1,814) 7,303
Finance costs BT Z H (1,437) (143)
Share of profit of associate JE(REEE N RIBH 6,934 1,081 6,934 1,081
Income tax FRSH 1,634 (7,664)
Minority interests DB R R = (6,496) (8,508)
(Loss)/profit attributable to shareholders ARG (B518) / &7 (36,953 55,027
Depreciation and amortisation for the year FEHTE R 19,685 19,117 6,877 102 26,562 19,219
Significant non-cash expenses BERFREMH
(other than depreciation and amortisation) (Hr 8 R SHPR SN 15,801 2,261 - - 15,801 2,261
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11. Segment reporting (continued)

M. EBXDEER (B)

Geographical segments (continued) i@ 7% (&)
Hong Kong Mainland China Group
B AR £

2003 2002 2003 2002 2003 2002
$°000 $'000 $°000 $'000 $'000 $'000
BT T BT BT HETT BT BT
Segment assets e EGEE 267,483 292,496 127,327 1,330 394,810 293,826
Investment in associate Bt N AR E - = 83,464 57,765 83,464 57,765
Unallocated assets AOBEE 604,861 691,020
Total assets BERE 1,083,135 1,042,611
Segment liabilities = G A & 60,180 24,432 11,759 2,850 71,939 27,282
Unallocated liabilities KHOEBEE 175,402 144,158
Total liabilities BEER 247,341 171,440
Capital expenditure FREARL 47,179 460 61,037 679 108,216 1,139

incurred during the year

The Group's geographical segment information based on location by customers are the same as based on location of assets.

Accordingly, no further analysis on revenue from external customers by location of customers is provided.

KERFT P AEE G XA AR DB EN R AEEE

MR o Ft - WEE - SRS Z SN E P WA Z DT o

Business segments EBDH
SEHRIHSERERLE (BR)/ BAIEREFEIHE R EER
% - Bt - WEREIREBERE S DT

The Group's turnover and operating (loss)/profit are almost entirely derived from media sales and management services.

Accordingly, no analysis by business segment is provided.



12. Fixed assets

12. BlEERE

The Group £&

Advertising
Audio and Hardware Furniture Motor Advertising display panels
visual equipment and software and fixtures vehicles display panels under construction Total
FER B Rt RMEEE " EERRR ERESRRF #st
$°000 $°000 $'000 $°000 $°000 $°000 $'000
BETT BT BT BT BT BT BT
Cost: RIE :
At 1 January 2003 RZTZE=F—A—H#&’F 140,521 118 661 705 - - 142,005
Additions NE 47,180 550 164 - 23,953 36,369 108,216
Disposals HE (50) = (53) = = - (103)
At 31 December 2003 R_BBE=F+_R=+—R&ET 187,651 668 772 705 23,953 36,369 250,118
Accumulated depreciation: ERITE
At 1 January 2003 R-EZE=F—F—H#&F 37,273 34 320 185 = = 37,812
Charge for the year NEEFE 19,605 63 108 137 3,677 - 23,590
Written back on disposal & R ] (17) - (55) - = = (72)
At 31 December 2003 RIZT=F+_A=+—H#&~F 56,861 97 373 322 3,677 - 61,330
Net book value: BRENRE ¢
At 31 December 2003 RIEZE=F+_RA=+—H#&RT 130,790 571 399 383 20,276 36,369 188,788
At 31 December 2002 RIEZ_FF+_RA=+—H#&RT 103,248 84 341 520 = = 104,193
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13. Intangible assets

13. BLE&E

The Group %M

Positive goodwill Advertising rights Total
sk =2 w5t
$°000 $'000 $'000

BT BEFT BEFT
Cost: RE :
At 1 January 2003 R-ZTBE=_F—F—H#&F 33,902 = 33,902
Additions NE - 26,142 26,142
At 31 December 2003 R-EE=F+_A=1+—H#&F 33,902 26,142 60,044
Accumulated amortisation: ZEINE
At 1 January 2003 RIZT=F—H—-B#&F 585 - 585
Amortisation for the year IR 1,774 1,198 2,972
At 31 December 2003 R-EE=F+_A=1+—H#&F 2,359 1,198 3,557
Carrying value: BRIENEE ¢
At 31 December 2003 RZBE=F+_RA=+—RH&’F 31,543 24,944 56,487
At 31 December 2002 RZBZ-_F+-A=+—RH&"F 33,317 - 33,317

Positive goodwill is amortised as expense on a straight-line basis over 20 years and amortisations of positive goodwill and

advertising rights is included in "depreciation and amortisation” in the consolidated income statement.

14. Non-current prepayments

Non-current prepayments consisted of deposit for long term investment, advance payments for concession and rights for

advertising and media programme placement on transit vehicles and transit network furniture.

IERETIABAORD 205 BIRERY - MIERE R RS2 EIETI
NEFRWARR 2 T ER#H] -

14, FFRETANFIR
SERBRMREE RBARS - FRERAF ISR REAG
et B BRI T -



15. Investments in subsidiaries

15. B ARRE

The Company

AF]
2003 2002
$°000 $°000
BT T BT T
Unlisted shares, at cost FEEMRDRE 62,835 62,835

All of these are controlled subsidiaries as defined under note 1(d) and have been consolidated into the Group's financial statements.

FrEMBA RSN () TESMNREFIMBAR - HEESHA

SEPBHRAEGRAFE -

Place of Particulars Attributable equity
incorporation /operation of issued and paid up capital interest% Principal activity
Name of the company ASE Gl S i BEHTRERRRA BRI FEEB
direct indirect
B kS
AdSociety Advertising BEEHEEERAA Hong Kong HK$2 - 100 Investment holding
Agency Company Limited o W2 7T - 100 REZER
Bus Focus Limited Bus Focus Limited The British Virgin Islands Us$100 - 60 Provision of media sales
/Hong Kong service for advertising
on transit vehicles shelters
HBRELRS/ BE %£100 T - 60 RHEEEHRESES
HOBERE 85 5 IR TS
CityVision Limited CityVision Limited Hong Kong HK$10,000 - 90 Operation of Multi-media
On-board business
on transit vehicles
BE 7%£10,000 7T - 90 REFBEMREDZREERY
Cyberstop Limited Cyberstop Limited The British Virgin Islands US$1 - 100 Holder of the registered
/ Hong Kong design and patent in
relation to cyber bus stops
HBRELRS/ BE e A - 100 BEEREBE LN

AR R R E A

% &R
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15. Investments in subsidiaries (continued)

15. B A RAKRE (&)

Place of Particulars Attributable equity
incorporation / operation of issued and paid up capital interest% Principal activity
Name of the company NGELE] EaligSEE Sk BEHTREFRKRAE BHEBHL FEE
direct indirect
B S
Expert Plus Holdings Limited Expert Plus Holdings Limited The British Virgin Islands US$1 - 100 Investment holding
/ Hong Kong
REREZEE | BB E21 T - 100 REER
Guangzhou Key Media BN ERES SR AR The People's Republic of China RMB56,346,939 - 51 Provision of media advertising
Advertising Company Limited (POINEIERRE R Z) agency service and design and
(Sino-foreign co-operative production of advertisements
joint venture) PE AR ANE#E56,346,9397C - 51 RIEEEEERIERER
B R EREUE
KM-Vision Limited KM-Vision Limited Hong Kong HK$10,000 - 95 Operation of Multi-media
On-board business
on transit vehicles
Bk ##510,000 7T - 95 RERBEMRDZREEY
LW-Vision Limited LW-Vision Limited Hong Kong HK$10,000 = 95 Operation of Multi-media
On-board business on
transit vehicles
Bk ##10,0007T - 95 RERBEMRDZREEY
MB-Vision Limited MB-Vision Limited Hong Kong HK$2 = 100 Operation of Multi-media
On-board business on
transit vehicles
975 B2 - 100 KEREEMRB SRR
Road Publications Limited Road Publications Limited Hong Kong HK$2 = 100 Trading of bus souvenir
(formerly K-Creations Limited) (BI#8 K-Creations Limited) and publications
& B2 - 100 KERtE ML EEHEER
RoadShow Creations Limited RoadShow Creations Limited Hong Kong HK$2 = 100 Trading of bus souvenir
i BT - 100 REBTLTmEERE




15. Investments in subsidiaries (continued)

15. B AR E (&)

Place of Particulars Attributable equity
incorporation / operation of issued and paid up capital interest% Principal activity
Name of the company NS Balipsd—Eik BEBETREHRERA R B DL FEEK
direct indirect
HiX kS

RoadShow Media RoadShow Media The British Virgin Islands / Us$1 = 100 Investment holding
Holdings Limited Holdings Limited Hong Kong

RBELHS BB EE1 T - 100 REER

RoadShow Media Limited RoadShow Media Limited Hong Kong HK$2 = 100 Provision of media sales

& management services

for advertising on transit

vehicle exteriors and

shelters, and for the

Multi-media

On-board business

Bk B2 T - 100 RHUFBEHESMRES

EEARRE SRR

BRI E LB IR RS

RoadShow Productions RoadShow Productions The British Virgin Islands / US$1 = 100 Investment holding
Holdings Limited Holdings Limited Hong Kong

RBELES /B E&17T - 100 AR

RoadShow Productions Limited RoadShow Productions Limited Hong Kong HK$2 = 100 Production of content for

Multi-media On-board systems

& B2 T - 100 BERBDZHBERAE

RoadShow Resources Limited RoadShow Resources Limited The British Virgin Islands / us$1 100 = Investment holding
Hong Kong

RBELES /B X217 100 - AR

RoadVision Holdings RoadVision Holdings The British Virgin Islands / US$1 = 100 Investment holding
(China) Limited (China) Limited Hong Kong

KBRS /B E&17T - 100 AR

BHBERREMAE 2003 F5 81
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15. Investments in subsidiaries (continued)

15. B AR E (&)

Place of Particulars Attributable equity

incorporation / operation of issued and paid up capital interest% Principal activity
Name of the company RRIETE GRS ] BEETREBREA [RIEB LD TEEG

direct indirect

HiE %
RoadVision Holdings Limited RoadVision Holdings Limited The British Virgin Islands / US$2 = 100 Investment holding
Hong Kong

REBREZHRE | BB E&27T - 100 REER
RSG Resources Limited RSG Resources Limited Hong Kong HK$2 - 100 Provision of employment
agency services
975 B2 T - 100 REEBEN AR
SB-Vision Limited SB-Vision Limited Hong Kong HK$10,000 = 95 Operation of Multi-media
On-board business on
transit vehicles
BE ##10,0007T - 95 RERBEMRDZREEY

Shanghai Yingte Consulting PEEREAERAR] The People's RMB 1,236,000 - 68 Investment holding
Company Limited (RAME VR R 2E) Republic of China
(Sino-foreign co-operative AR AR FAME AR 1,236,0007T - 68 REZER
joint venture)

Shanghai Yafei Advertising FEERESERAR] The People's RMB 600,000 - 51 Provision of media
Company Limited (BREEARFD) Republic of China advertising agency service
(Limited liability company) and design and production of

advertisements
REARLME AR¥ 600,0007T - 51 R RS RERE

R R R




16. Interest in associate

16.

§
I
I
Rl
ey
Bk

The Group
£

2003 2002

$°000 $°000

BT BT T

Share of net assets EREEZRE 52,392 45,458
Loan to an associate ERTHERNR 30,654 12,258
Amount due from an associate NI 418 49
83,464 57,765

Attributable equity interest %

Name of the company Form of business structure Place of incorporation and operation indirect Principal activity
RELIE EBREILA e Sk FE(S AR R B DL TEEB
AdSociety Daye Advertising Company Limited Sino-foreign The People's 49 Provision of full range

equity joint venture Republic of China of advertising services
AIEEHAEESERAA IR BEEDE hEEARME 49 REZHESRS

17. Inventories

All of the inventories are expected to be recovered within one year.

18. Amounts due from/(to] group companies

(a) The amount due from ultimate holding company is unsecured, interest-free, repayable on demand and represents normal

trade receivables and payables.

(b) The amounts due from/to) subsidiaries are unsecured, interest free and have no fixed terms of settlement/repayment.

17. 78

EHMEFRNEENE—FARYKE -

18. FEWL / (B ) RE 2 RIFA

(a) myssERARREARIER  £8  BRERBEERE—

RE SRR BRI ©

(b) meug / (et B A THEAEER « L REETES/ BX

HY o
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a =
19. Accounts receivable 19. BUTERRK
Details of the ageing analysis of accounts receivable are as follows: RO RR S ITEFBIT
The Group
£H
2003 2002
$°000 $°000
B FT BETT
Within one month —fEARN 28,803 7,778
One to two months —ZmEA 5,382 4,996
Two to three months MZE={EA 2,100 2,621
More than three months HBil=18A 33,534 86,712
69,819 102,107
Less: Provision for doubtful debts B RERE R (25,501) (9,700)
44,318 92,407
All of the accounts receivable are expected to be recovered within one year. TREAPA A IR AT — F AL -
Customers of media sales business are generally granted credit terms of 90 days. Customers of merchandising business RAT—MRAE THEBHEEBN T PENEED - BmIHEEBH
either pay cash or are generally granted credit terms of 30-90 days. BRARIRE s —MREL TI0ZEI0B HEEHRA G -
=
20. Prepayments 20. A FIE
Amounts represent the current portion of non-current prepayments as described in note 14. BNBfaE14 PR IERBI TR FIR Z M E EB 1D ©
. oy
21. Cash and cash equivalents 21. B2 R EEY
The Group The Company
£ Gl
2003 2002 2003 2002
$°000 $°000 $°000 $°000
BT BT BT T BT
Deposits with banks RITIFER 416,220 495,487 397,005 479,112
Cash at bank and in hand RITEREER 18,471 13,524 985 18

434,691 509,011 397,990 479,130




22. Accounts payable

Details of the ageing analysis of accounts payable are as follows:

22. ERAYERRR

R BRFRAORRER DT =FIB AT -

The Group
£l
2003 2002
$'000 $'000
BETT BT
Within one month —f@ARA 10,757 5,477

All of the accounts payable are expected to be settled within one year.

23. Bank loans and pledged bank deposits

At 31 December 2003, the bank loans were repayable as follows:

FEHIPT B AR —F R -

23. RITER R EEMRITIFER

RIBZE=F+_A=+—H ENRITERNAT :

The Group and the Company

SERAR]
2003 2002
$°000 $°000
BEFT BT
Within one year or on demand —FRRERERRER 138,000 128,000

At 31 December 2003, the bank loans were secured as follows:

RZZBTZ=F+-_A=+—1H  ROERZERERWT :

The Group and the Company

E£ERAR

2003 2002
$'000 $'000
BT T BT T

Bank loans RITER
- secured - iEH 100,000 100,000
- unsecured - A 38,000 28,000
138,000 128,000

At 31 December 2003 the banking facilities amounted to $200,000,000 (2002: $200,000,000), of which $138,000,000 (2002: $128,

000,000) was utilised and secured by a pledged deposit of $100,000,000 (2002: $100,000,000).

—EE=F+-A=+—H0 ' RITHEAEETEELE%200,000,000
(ZZZ=FJZ BH%200,000,0007T) + EA#%138,000,0007T (=
TT ZFE A%B%128,000,000 7o) BB RAE BRPRITFREE
0,000,000 7T (=TT =4 A%%100,000,000 0) #Ff

d %

A

o
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24. Income tax in the consolidated balance sheet

(a) Current taxation in the consolidated balance sheet represents:

24 GEEERBERANFAEHR

(a) FEEEEBRANAHBIRNR

The Group
£E

2003 2002
$'000 $'000
BT T BT
Provision for Hong Kong Profits Tax for the year REENBEBTISREE 3,051 10,125
Provisional Profits Tax paid EEHFED (6,079) (11,138)
(3,028) (1,013)
Balance of Profits Tax provision relating to prior years BRANEFENNE BB E AR (83) 6
(3,11) (1,007)
PRC income tax payable FEAH R B FTSRE 1,050 1,264
(2,061) 257

Current tax recoverable AU Bl A EAR 1A (4,154)
Current tax payable JERT R HRRR 1E 2,093 257

(2,061) 257




24. Income tax in the consolidated balance sheet (continued)

(b) Deferred tax (assets)/liabilities recognised:

24 ZGEEERERANFAER (&)

(b) EERHIELRE (EE)/ 81F

The Group
SE
Depreciation allowance
in excess of related General provision
depreciation for doubtful debts Tax losses Total
FEERBHAAMTE RERA— AR Birs e st
$°000 $°000 $°000 $'000
BT BT BT BT
At 1 January 2002 R-ZEE-_F—H—H 18,792 = - 18,792
Credited to consolidated
income statement FEREWAREAGA (2,891) - - (2,891)
At 31 December 2002 R-ZTT-_F+=-A=+—H 15,901 - - 15,901
At 1 January 2003 R-ZEE=F—H—H 15,901 = - 15,901
Charged/(credited) to consolidated
income statement ERaWARRAZIZ /GEEA) 6,160 (2,039) (11,168) (7,047)
At 31 December 2003 RZZEZ=F+=-A=+—H 22,061 (2,039) (11,168) 8,854
The Group
3]
2003 2002
$'000 $'000
BT T BT
Net deferred tax assets recognised on the balance sheet BEBBERNERNELERIAEEFHE 5,332 -
Net deferred tax liabilities recognised on the balance sheet BERBBRAERNELT AR EFE (14,186) (15,901)
(8,854) (15,901)

(c) Deferred tax assets not recognised
The Group has not recognised deferred tax assets in respect of tax losses of $13,641,000 (2002: $8,426,000). The tax losses do not expire under

current legislation.

(c) YEBERHELEREEE

Ellﬁ&t&ﬁm 641,0007C (Z BT ZF 5 A75158,426,0007T) FFL
BEBREREEHBEE - RIBFR/TAM - RESEYERRA -

BABERARDA
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25. Other unsecured loan

Other unsecured loan from a minority shareholder of a subsidiary is interest free and is not expected to settle within one year.

26. Equity compensation benefits

The Company has two share option schemes which were adopted on 7 June 2001 whereby the Directors of the Company are
authorised, at their discretion, to invite employees of the Group, including Directors of any company in the Group, to take up

options to subscribe for shares of the Company.

For options granted before 1 September 2001, the exercise price of the options was determined by the board and it will not be
less than 80% of the issue price, the price per share at which shares were subscribed and issued under the Global Offering. For
options granted after 1 September 2001, the exercise price of the options is the highest of the nominal value of the shares, the
closing price of the shares on the Stock Exchange on the date of the grant and the average closing price of the shares on the

Stock Exchange for the five business days immediately preceding the date of grant.

Each option gives the holder the right to subscribe for one share.

(a) Movements in share options

25. HAtnEIK G
— B2 R — 5 DB AR A 8.3 LI
BN —E R -

26. BRAN ¥R BN 12 A

ARRRAEMEEEHE S - AR —ARN 22— ALRKMR
BHARRERERENSEFEEES BREEBE TS ARMNE
F)ERMBIREARBARRRG °

R_TZE-FNA - HAMRENERENS - ETREMRESSHE
i RAOARBTERREERBRRERETRONERERIN
80% ° L—FT—FNA—RERMELNBEENS - ATEERK
HEME - BN B BER AR E R BRI L AR EE
B R TR 2 P (B P 19(E AR S B ERE) o

BHEBREGH T E ARE — BB ER o

(a) BB ERZE)

2003 2002

Number Number

#A #HHE

("000) ('000)

() (F)

At 1 January —H—H 40,101 28,058
Granted BT - 23,340
Exercised BEATE = (4,349)
Expired [SYE] (21,861) -
Lapsed on grantees ceasing employment with the Group R AT BERR & B R (RS R (1,580) (6,948)
At 31 December +=-—A=+—H 16,660 40,101
Options vested at 31 December + - A=1+—HBEREBNERE 16,660 40,101




26. Equity compensation benefits (continued) 26. BANFRENEF ()

(b) Terms of unexpired and unexercised share options at balance sheet date (b) REE B & K & B i AR 17 158 A9 B AR R 1R =X

2003 2002

Number Number

#E #E

Date granted Exercise period Exercise price ('000) (‘000)

R B 1715 R 1T{E(E (F) (F)

26 June 2001 28 December 2001 to 27 December 2003 $1.80 = 21,861
—ZE—FRA-tTRE T+ A+ N\BEZTT=F+_A=+tH

11 March 2002 12 March 2002 to 11 March 2005 $2.25 16,660 18,240

—ZE_H=R+—H —ET-FZA+=-HE=ZETHRF=A+—H
16,660 40,101

BMBEREMRAT 2003 5% 89
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27. Share capital

27. A

2003 2002
Number of shares Number of shares
RIPEE [BSGE¢E]
("000) $°000 ("000) $'000
(F) BT T (F) BT
Authorised: EE
Ordinary shares of $0.1 each TR SAER0.1 T 10,000,000 1,000,000 10,000,000 1,000,000
2003 2002
Number of shares Number of shares
RIPEE [BSGEE]
('000) $°000 ("000) $°000
(F) BT T (F) BT T
Issued and fully paid: ERITRAR :
At 1 January n—A—H 997,365 99,737 981,694 98,169
Shares issued in lieu of cash dividend BFIRHOURBRSIKE (a) - - 11,322 1,133
Shares issued under the Share Option Schemes  ARIEFEARHERT BIZE1TAR(D (b) - - 4,349 435
At 31 December B+=ZA=+—H 997,365 99,737 997,365 99,737

(a) On 28 June 2002, 11,322,332 shares were issued as fully paid new shares in lieu of a final cash dividend for the year ended
31 December 2001, at a value of $2.585 per share. The above fully paid new shares were issued under an optional scrip dividend
scheme and $1,133,000 was credited to share capital and the balance of $28,136,000 was credited to the share premium account.

(b) In 2002, options were exercised to subscribe for 4,349,000 shares in the Company at subscription price of $1.8 per share.
The net consideration was $7,769,000 of which $435,000 was credited to share capital and the balance of $7,334,000 was

credited to the share premium account.

(a) R=ZTE=EAA=+NRA - 11322332 BEHHIESK
2,585 TTABRBITHERRIRG - URERE-TE—F+=
A=+—B It EEORBRERE o s T I TR 2
R AR BT EBIZE1T » A% 1,133,000 T BIIBEARR A - E g8 EE
28,136,000 TR AR D R BER -

(b) === . BEREETEURESREE 8T R ERE
4,349,000 IRAARIRD o SFRIEBET,769,0007T % B 435,0007T
TR ARRAN - HeRBHE 7 334,0007C AJBEA R R ERE -



28. Reserves

28. EEE

(a) The Group (a) &3
Share premium General reserve Contributed surplus Exchange reserve Retained profits Total
R EE —RIEE EHEH SNERER REBEHF #et
$°000 $'000 $°000 $°000 $'000 $'000
BEFT BEFT BEFT BEFT BT BT
At 1 January 2002 R-ZET-_F—H—H 535,088 - (200) - 214,454 749,342
Exchange differences on translation  FI&/85NA RIEF3RE - - - (1) - (1)
of the financial statements ol
of foreign entities
Profit attributable to shareholders — ARER fEL 22| = - - - 55,027 55,027
Final dividend in respect B EFENRIERE - - - - (37,392) (37,392)
of previous year
Shares issued in lieu of cash dividend BITRHAREBIRSAE 28,136 - - - - 28,136
Net premium on shares issued IRIRAE AR ST 2131 TR 7,334 - - - - 7,334
under the Share Option Schemes B R (E
Adjustment on allotment of shares  FH%EE2 % T KMB Resources (38,789) - - - = (38,789)
to KMB Resources (Note (f]) Bkt (M (D)
Transfer to general reserve BA—RHE - 238 - - (238) -
At 31 December 2002 RZZEZT=F+=-R=+—H 531,769 238 (200) (1) 231,851 763,657
At 1 January 2003 R=_FZE=F—HF—H 531,769 238 (200) (1) 231,851 763,657
Exchange differences on translation SXI8/GINA RIBI 75 HRE A - - - 92 - 92
of the financial statements of X ZRR
foreign entities
Loss attributable to shareholders IRER eI 1R - = - - (36,953) (36,953)
Final dividend in respect of B EFERRBRS
previous year - B B B (19,947) (19,947)
At 31 December 2003 R_ZE=F+_A=+—H 531,769 238 (200) 91 174,951 706,849

BABERAMRADA 2003 F#H
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28. Reserves (continued)

28. fi#tEE (&)

[b] The Company [b] NG
Share premium Contributed surplus Retained profits Total
& 195 8 BREH% REB T Bt
$°000 $°000 $°000 $°000
BT BT T BT T BT
At 1 January 2002 R-ZEE-_F—F—H 535,088 62,635 5,855 603,578
Profit attributable to shareholders B R PG B - - 43,272 43,272
Final dividend in respect of previous year B EFERRBRS - - (37,392) (37,392)
Shares issued in lieu of cash dividend BITRMURBERERE 28,136 - - 28,136
Net premium on shares issued under IRIR RS A ST 1217 AR D
the Share Option Schemes R E 7,334 - - 7,334
Adjustment on allotment of shares to KMB Resources FHEELE T KMB Resources#IR {7
(Note (f)) (BRE () (38,789) - 38,789 -
At 31 December 2002 R_ZBE_F+_A=+—H 531,769 62,635 50,524 644,928
At 1 January 2003 R-_FZ=F—HF—H 531,769 62,635 50,524 644,928
Loss attributable to shareholders IR pE(L B 1R - - (3,551) (3,551)
Final dividend in respect of previous year B EFEHRBRS - - (19,947) (19,947)
At 31 December 2003 R_ZB=F+_A=+—H 531,769 62,635 27,026 621,430

(c) The application of the share premium account is governed by sections 150 and 157 of the Company’s Articles of Association

and the Companies Act 1981 of Bermuda.

(d) Pursuant to a group reorganisation in 2001, the Company became the holding company of the Group. The excess of the

consolidated net assets represented by the shares acquired over the nominal value of the shares issued by the Company in

exchange under the Reorganisation in 2001 was transferred to contributed surplus. Under the Companies Act of Bermuda,

contributed surplus is available for distribution to shareholders.

(e) At 31 December 2003, the aggregate amount of reserves available for distribution to shareholders of the Company was

approximately $89,661,000 (2002: $113,159,000).

(c) BatpiismeR> rE R v AR ARSI MBS 150K 157 KR B
E—NN\—FREVEFRR ©

(d) REp—TT—snEBsE  AATRAEBENERAT - AR
TR = BT — R IR AR BTN PSR A2 D -+ AR
AL AR FESRS RN AES L Y 88 - ERARSES
B o REEREATARTE  BAEBIIERTRE -

(e)pomE=F+=-A=1+—R AHRTFALTRE HELE
F84) AR89 661,000 (ZEE ZFE A%5%113,159,0007T) °



28. Reserves (continued)

[f] During the year ended 31 December 2001, the Company received $95,000,000 in settlement of $38,789,000 due from the
ultimate holding company and for the allotment of 95,000,000 shares of $0.1 each to KMB Resources Limited. At the time of the
allotment, $9,500,000 and $85,500,000 were recorded as share capital and share premium respectively. An adjustment has
been made in the share premium account to reflect the net cash proceeds of $56,211,000 received for the allotment.

[g] General reserve is provided by each of the Group's PRC subsidiaries of 10% of the annual net income after tax, based on the
subsidiary’s PRC statutory financial statements.

The general reserve can be used to set off any accumulated losses or converted into paid-up capital of the respective subsidiary.

(h) Included in the figure for the Group's retained profits is an amount of $8,015,000 (2002: $1,081,000), being retained profit
attributable to associate.

29. Notes on the consolidated cash flow statement

Significant non-cash transactions

During the year, certain fixed assets (advertising display panels) of approximately $21,028,000 and advertising rights of
approximately $26,142,000 were acquired through the capital injection from a joint venture partner of Guangzhou Key Media
Advertising Company Limited, a subsidiary of the Group newly incorporated during the year.

28. fi#tEE (&)

(f) ReiZE=—TT-—E+t=-A=1+—RILEE - EARKIESE
95,000,0007T * ThSARIREAR A RIE R FETFRIA 538,789,000 TTLA K )
KMB Resources Limited E22£95,000,000/% =A% EIES #50. 1 JT % {0 FOA%
3K o MECEZSRRDES - LaitE%59,500,0007T K48 #585,500,0007CHIFK
BT BIFIER A RARIDEHIE - AFERRDSERDERAZE - IR
LA BD B AR (0 FTUE HO3R & FT1S BBV F 58 1656,211,0007T ©

(g) 5 EHBA TS RENEA RN RECHHHREE
R EREIB A 10% BEA —AREEH -

— R fEE R AR 25T BB RESWB A RINBEER -
(h) &R N aIEE S A T RIS RE%F5%8,015,000 7T
(ZZEZT=FE A#E¥1,081,0007T) °

29. rEBREMERMEE
BERFEERS

ANEZR - #78H21,028,0007TH%E TEIE BE(BIER S BRE Y

FEE26,142,000 T E SR TEBEM T AR R RSB R AR (A
FEAFEMRZINEBMBERARNSERHIEMBEA -
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30. Commitments

(a) Capital commitments
At 31 December 2003, the Group had the following capital commitments in relation to the purchase of fixed assets and investments
not provided for in the financial statements:

30. H¥E

(a) EAGEIR
RoTE=F+-A=t+—F  $EE TSISEEETAERRET
BEMMEAFIE - BRSEAFELAERNBRE RS

2003 2002

$'000 $'000

BT T BT

Contracted for BEIANE 9,722 103,144
Authorised but not contracted for EHOEBARRFTAEHE 283,170 236,000

(b) Operating lease commitments
At 31 December 2003, the total future minimum lease payments under non-cancellable operating leases in respect of land and

buildings, advertising display panels and media assets are payable as follows:

(b) &M EARE
RoTE=F+-A=+—F  REEHLLRIET REETRR
AR TS ERE RN AT RERS@ENT -

2003 2002

$'000 $'000

BT T BT

Within 1 year —FR 14,980 270
After 1 year but within 5 years —FRERFA 5,097 -

(c) Other commitments
An exclusive licence to conduct media sales management in relation to bus shelters for a term up to 31 July 2007 has been
granted to the Group. The Group has committed to pay a royalty fee at a pre-determined percentage of the net advertising rental

received.

An exclusive right to conduct the media sales and management in relation to the exterior panels of the bus body and bus
shelters for a term up to 31 October 2004 has been granted to the Group. The Group has committed to pay a licence fee at a pre-

determined percentage of the net advertising rental received.

(c) H fh A iE

£ S — B A WA D R S R I B TR HA I
(BRHE—T B AL A=1—H)  LURHUEmHER - £ERE
SRR RS SIFE - 1 EFA RN E S HRE -

SHER AT EEMESESU RO LRESNERHEREET
EHENE BRBAE_ZTWF+A=1+—H) - RRHKRHER
% o REICARREBEMERMESHSFR K- EREEENED
LS ERE -



31. Retirement benefits scheme

(a) The Group operates a Mandatory Provident Fund Scheme (“the MPF Scheme”) under the Hong Kong Mandatory Provident

Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong Kong Employment Ordinance. The MPF
Scheme is a defined contribution retirement scheme administered by independent trustees. Under the MPF Scheme, the

Group and its employees are each required to make a contribution to the scheme at 5% of the employees’ relevant income,

subject to a cap of monthly relevant income of $20,000.

(b) As stipulated by the regulations of the PRC, the Group participates in employee pension schemes organised by the local

governments under which it is governed. Details of the scheme of the Group are as follows:

RIRBARIETE

(a) £miBEE SRS S BIEH AR E S EEIEHITIEH
MEERIEHIEAES B (REEFE) - BRESFBIRAEHR

FERRGETE] - BB ErE S EE - RiBaEesE - RERESY
BAEHAESEREE ERRFBS %M - MEANERKRAZ LRAES
#20,0007T °

(b) iRigrbBsEsE - @2 8 hitn s BURFE S R SR 4 BRI S St
Bl - EEGBEBOT -

Contribution rate

HRE
Note Beneficiary 2003 2002

Administrator EEA Bt & i
Shanghai Social Insurance Administrator Center EETmEERTERBERER (i) Employees 22.5% 22.5%

BE
Bureau of Labour and Social Security, Guangzhou PRC BINT S B ERGERH L (ii) Employees 20% N/A

=] NER
Notes: W3E

(i)

(ii)

(iii)

Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 22.5% and 8% respectively of the
employees’ relevant income.

Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 20% and 8%, respectively of a pre-
determined amount.

All the employees employed in the PRC are entitled to receive, on retirement, pension payments from these schemes. The Group has no other
material obligation for payment of retirement benefits beyond the contributions.

BIRMEHIRE N E R B RN 22.5% K 8%HIFEK
(i) RiFEZLES - KBS S BIAFL SN IALETE MFER20% K 8%HISR

(i) 2T RESNRAEISEEDZ S BIREURIKEN S © B Lo
W ERMERRARBENERIE ©
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32. Material related party transactions

The Group has the following related party transactions during the year, which were:

32. BBABEATNEARS

SERAFEABATEBEALNRS

2003 2002

Note $°000 $'000

Ff & BT T BT

Management and administration fee income B RATHREBRA (i) 18,529 17,426
Licence and royalty fees paid for the right to sell advertising HEREERE S REETEBEM T RENE (ii) (7.221) (7.321)

space on transit vehicle exteriors and shelters

Rental expenses HEER (iii) (1,283) (1,266)
Management fee expenses BB (iv) (8,952) (7,784)
Guarantee rentals (REEHEE (v) 10,232 2,100
Service fee paid for receivable management BIEUIR & 18 2 ARG & (vi) (490) (490)

Notes:

(i} Feeincome was earned for the provision of media sales management and administrative services to a subsidiary of KMB, a substantial shareholder of

the Company. The amount receivable by the Group at the year end amounted to $Nil (2002: $Nil).

(i) Licence and royalty fees were paid for selling advertising spaces on certain transit vehicle exteriors and certain transit vehicle shelters owned by a

subsidiary of KMB. The amount payable by the Group at year end amounted to $2,687,000 (2002: $3,363,000).

(i) Rental paid to a subsidiary of KMB for leasing properties, computer equipment and software system, furniture and fixtures. The amount payable by
the Group at year end amounted to $290,000 (2002: $290,000).

(i) Management fees were paid to Texon Media Limited ("TML"), a fellow subsidiary of a minority shareholder of a subsidiary of the
Company, for the provision of media sales agency services in relation to bus shelters. The amount payable to TML at the year end amounted to

$762,000 (2002: $2,643,000).

[v)  The Group entered into a contract with TML for media sales agency services and maintenance and operational services provided to the Group in
relation to the bus shelters . The Group shall be entitled to a guaranteed rental calculated based on the rates per panel and the number of bus
shelters panels. TML shall pay any shortfall if the actual rental derived from the bus shelters is less than guaranteed rental. The amount due from

TML at the year end amounted to $283,000 (2002: $Nil).

[vi) The Group paid a service fee to TML for the receivable management provided to the Group in relation to the bus shelters under the media sales

business. The amount due to TML at the year end amounted to $Nil (2002: $Nil).

The Directors of the Company are of the opinion that the above related party transactions were conducted on normal commercial terms and in the ordinary

course of business.

Kt 3

ERERTBRBRAEARRATERRAB Z —HMEBA AR EE
HEEBERITERBREAMBUA - SERFLEBRERNABEAESE S T
T_FREETT) -
RENBAIFHENEZ —HNBRRME TS TRESRE F RIRZA
RIS EMREZEEMMNER o EMREL R FERHRIE A5%2,687,0007T
(=TT =F R#H%3,363,0007T) °

EEAHEWE  BRRERBERS  GRRREERAEZ —HMBRRX
HEBM - SENFLEBEMOFIEAEE290,000T (ZTL_F B
290,0007T) ©

SEARESHEE L RESEEEESRIERBMAARRMER RN D BRR
#9[F) K1 /B2 Al Texon Media Limited ([TML]) X ERE - MM F 4 H R
TMLX BRI R 762,0007T (Z T =6 R78%2,643,0007T) ©

KERTMURH B RAE LIRE 0 R IR & (URIRT A RARE 2 18 R A5 1 £2
TMLEIZ AR - REEEEBRERS - SEREREROKBAE TS 5%
EROBEME - WEREDTESNERBSRERERS - ERAATML
XAt - RERFARBKTMLEFRIRREK283,000 L (ZFF_FER
BEET)

SNREE - KERFEARNTMLEFRASES T (CET_FE/EY

5 -

ARIEFERR  LAFMEA TR IR A EEBBIEDIR—RAERGERET



33. Ultimate holding company

The Directors consider the ultimate holding company at 31 December 2003 to be The Kowloon Motor Bus Holdings Limited,

which is incorporated in Bermuda and listed in Hong Kong.

34. Comparative figures

Certain comparative figures have been reclassified to conform with current year's presentation.

33. &

7

e
r-

Z MR A F]
EERA - R-FT=F+- A=+ OMBRERATBAEEL
PIRARAT - HREREEMRT « WHEE L -

34. LEBEF

BOLRBEFIEENSBEUFERFENERTRA -
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